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TREASURY FOR FINKEL 

E.O. 11652: ADS, DECLAS 5/6/75 
TAGS: EAID, EFIN 

SUBJECT: U.S. CONTRIBUTION TO ADB CAPITAL INCREASE 

1. CLOSING DATE FOR SUBSCRIPTION TO ADB CAPITAL INCREASE 
CURRENTLY JUNE 30, 1974. IN VIEW OF FACT THAT U.S. 

WILL NOT MAKE CONTRIBUTION PRIOR TO THAT DATE, USADB 
MUST TAKE STEPS IN VERY NEAR FUTURE TO INFORM BANK AND 
REQUEST FURTHER EXTENSION WHICH REQUIRES (A) LETTER 
OF REQUEST FOR EXTENSION FROM U.S. DIRECTOR TO PRESIDENT 
OF BANK, (B) BOARD PAPER FROM BANK TO BOARD OF DIRECTORS 
INCORPORATING PRESIDENT'S RECOMMENDATION, AND, FINALLY, 
(C) SCHEDULING OF POSTAL VOTE BY BOARD OF GOVERNORS 
ON RECOMMENDATION IF SO APPROVED BY BOARD OF DIRECTORS. 
TIME REQUIRED TO EXECUTE ALL STEPS A MINIMUM OF SIX 
WEEKS. THUS MUST BEGIN PROCESS IN VERY NEAR FUTURE. 
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2. WITH RESPECT TO LAST U.S. REQUEST FOR EXTENSION, 
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MANY BOARD MEMBERS EXPRESSED PREFERENCE FOR SIX-MONTH 
RATHER THAN ONE- YEAR EXTENSION EVEN THOUGH USADB 
STRESSED STRONG LIKELIHOOD ADDITIONAL REQUEST FOR 
EXTENSION FROM JUNE 30, 1974 TO LATER DATE WOULD 
PROVE NECESSARY. IN VIEW THIS BACKGROUND AND 
RECENT CONVERSATION WITH PRESIDENT INOUE, WHO PREFERS 
SIX MONTH EXTENSION, USADB RECOMMENDS REQUESTING CLOSING 
DATE FOR SUBSCRIPTION TO CAPITAL INCREASE BE POSTPONED 
TO DECEMBER 31, 1974. 

3. APPRECIATE RESPONSE SOONEST IN LIGHT OF TIME 
LIMITATIONS. 

SULLIVAN 
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